Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 ROME 11993 01 OE 02 22I6I2Z 
ACTION EUR- 1 2 

INFO OCT-OI ISO-00 CIAE-00 EB-07 INR-07 LAB-04 NSAE-00 
PA-02 SIL-01 USIA-15 PRS-01 MMO-04 /054W 

038026 22I73IZ/50 

R22I500Z JUL 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 6040 
USDOC WASHDC 
INFO AMCONSUL MILAN 
AMCONSUL NAPLES 
AMCONSUL TURIN 
AMCONSUL GENOA 
AMCONSUL FLORENCE 
AMCONSUL PALERMO 
AMCONSUL TRIESTE 

UNCLAS SECTION 1 OF 2 ROME 1 1993 

MILAN PASS TRADE CENTER 

E.O. 1 1652: N/A 
TAGS: BEXP, IT 

SUBJ: PY-1977 COUNTRY COMMERCIAL PROGRAM (CCP)- THIRD 
QUARTER PROGRESS REPORT 

1 . ALL ACTIONS COMPLETED BY JUNE 30 WITH EXCEPTIONS NOTE 
BELOW: 

2. CAMPAIGN I: ACTION 4: FIVE PTOS WORTH OVER DLRl MILLION. 

OTHER ACTIVITIES: ROME ASSISTED US FIRM IN LOCATING AGENT, 

EXPECTED SALES OF DLRI.5 MILLION FIRST YEAR. ONE BETWEEN 
SHOW PROMOTION (BSP) HELD AT MTC WITH EXPECTED FIRST YEAR 
SALES OF DLR200,000. 

3. CAMPAIGN 2: ACTION 3: SEE ROME 9826 AND I05I5 FOR DETAILS 

OF EMBASSY'S AND CONSULATES' SUCCESSFUL PROMOTIONAL CAMPAIGN 
ON BEHALF OF U.S. PAVILION AT PARIS AIR SHOW. BOTH OVERALL 
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ITALIAN ATTENDANCE DURING SHOW AND TURN-OUT FOR AMBASSADOR 
GARDNER'S JUNE 9 ITALY DAY RECEPTION WERE UNUSUALLY HIGH. 

ACTION 4: THREE MAJOR TRADE OPPORTUNITIES TOTALED NEARLY 
DLR20 MILLION. ACTION 5: AN ENTIRE ISSUE OF SCAMBI COMMERCIAL! 

WAS DEVOTED TO THE U.S. PAVILION AND TO AMERICAN AVIONICS 
TECHNOLOGY AND PRODUCTS. A FOLLOW-UP ARTICLE ON AMBASSADOR 
GARDNER'S VISIT TO PARIS APPEARED AS PART OF OUR PAID AND IN 
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THE JULY 1 EDITION OF THE FINANCIAL DAILY IL SOLE-24 ORE. 

4. CAMPAIGNS: ACTION 4: FOUR PTOS ESTIMATED AT OVER 

DLR7 MILLION. CONGEN PALERMO ORGANIZED MAY 28-JUNE 12 SOLAR 

ENERGY CONFERENCE IN COLLABORATION WITH LOCAL BUILDING CONTRACTORS 

ASSOCIATIONS, INDUSTRY FEDERATION AND OTHER GOVERNMENT AND ACADEMIC 

ORGANIZATIONS. U.S. BUSINESS PARTICPANTS REPORTED PROMISING 

BUSINESS PROSPECTS. (SEE PALERMO 0431 FOR DETAILS). SPECIAL 

EFFORTS MADE BY CONSULATE FLORENCE VIS-A-VIS GEOTHERMAL 

LARDER ELI ,0 PLANT AND CONGEN PLAERMO ON ALGERIA/TUNISIA/ 

ITALY METHANE PIPELINE PROJECT. 

5. CAMPAIGN 4: ACTION 6: CERP REPORT ON ITALIAN CHEMICAL 
INDUSTRY COMPLETED. ACTION 7: SIX PTOS WORTH DLR5.1 
MILLION. OTHER ACTIVITIES: ONE BSP HELD AT MTC WITH EXPECTED 
FIRST YEAR SALES OF DLR140,000. 

6. CAMPAIGN 5: ACTION 3: AN ADDITIONAL ARTICLE WAS PUBLISHED 
INSCAMBI. OTHER ACTIVITIES: THREE PTOS (MILAN AND TURIN) 

WORTH UP TO DLR500,000. ONE BSP HELD IN MILAN WITH FLOOR 
SALES OF DLR50,000 AND EXPECTED 12 MONTHS SALES OF ONE MILLION 
DOLLARS. 

7. CAMPAIGN 6: ACTION 2: EIGHT "NEW PRODUCT" CONSUMER 
ARTICLES PUBLISHED IN SCAMBI. ACTIONS: ITALIAN ATTEND ACE 

AT THREE TARGET U.S. TRADE SHOWS PROMOTED IN MILAN, FLORENCE, 
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AND NAPLES. ACTION 6: FOURTEEN PTOS WORTH MORE THAN DLR9.8 
MILLION. OTHER ACTIVITIES: SIX BSPS HELD AT MT, WITH EXPECTED FIRST 
YEAR SALES OF MORE THAN DLRL5 MILLION. 

8. CAMPAIGN 7: ACTION 1: OVER 300 CONTACTS MADE PROMOTING 
"EDP 11 " MTC EXHIBITION. ACTION 2: TEN AGENT-REPRESENTATIVES 
APPOINTED RUING SHOW. ACTION 3: A WORKING RECEPTION, HOSTED 

BY MILAN TRADE CENTER DIRECTOR WHITMAN AND COMMERCIAL COUNSELOR 
HEIKENEN HELD APRIL 27 IN ROME FOR 78 BLUE RIBBON PROSPECTS. 

ACTION 6: AN ENTIRE ISSUE OF SCAMBI WAS DEVOTED TO COMPUTERS. 

ACTION 7: NO VTR PRESENTATION MADE. ACTIONS: DALLAS 
COMPUTER CONFERENCE PROMOTED BY DIRECT MAILING IN ROME AND 
MILAN, AND NOTICE IN SCAMBI. OTHER ACTIVITIES: TWO PTOS 
WORTH DLR590,000. FOUR BSPS WITH EXPECTED FIRST YEAR SALES 
FO DLRL3 MILLION (INCLUDING ONE HELD IN EMBASSY THEATER, ROME). 
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9. CAMPAIGNS: ACTION I: CONTINUED REGULAR MEETINGS OP 
COMMITTED, WHICH, WITH USTS HELP, PUBLISHED COLOR BROCHURE IN 
ITALIAN CONTAINING INFORMATION FOR TRAVELERS TO U.S. ACTION WC 
COMMITTEE IN FINAL PLANNING STAGES OF USTS-FINANCED FAMILIARIZA- 
TION TOURS FOR TRAVEL AGENTS TO TAKE PLACE IN OCTOBER. 

COMMITTEE ALSO PLACED TWO ADVERTISEMENTS IN LOCAL TRAVEL PRESS. 
COMMITTEE WILL PARTICIPATE IN MILAN TRADE CENTER VISIT-USA 
PROMOTION IN NOVEMBER, AND ROME AND MILAN HAVE BEEN MAKING CALLS 
TO ATTRACT FURTHER PARTICIPANTS. ACTION3: TRAVEL-INDUSTRY 
PARTICIPANTS WHO WILL ATTEND 1977 USTS-DATO POWWOW ARE SELECTED 
BY COMMITTEE OF U.S. AIRLINE REPRESENTATIVES. COMMERCIAL 
COUNSELOR HAS, FOR FIRSTTIME, BEEN INVITED TO SIT ON COMMITTEE. 
ACTION 4: ONE USTS ARTICLE PUBLISHED IN ITALIAN PRESS. USTS 
BROCHURES DISTRIBUTED TO TRAVELTRADE BY SEVERAL POSTS. ACTION 6: 
TWO ARTICLES PUBLISHED IN SCAMBI COMMERCIAL!. 

10. NON-CAMPAIGN ACTIVITIES. ACTIVITY 2. A) VIRTUALLY NO 
PROGRESS WAS MEADE IN MAJOR PROJECTS IN ITALY DURING THIS 
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QUARTER. ECONOMIC SITUATION CONTINUED TO MAKE BOTH LOCAL AND 
NATIONAL GOVERNMENTS WARY OF SPENDING - INDEED, ONE MAJOR PROJECT 
WAS ALL BUT CANCELLED IN THE FIRST DAYS OF FOURTH CCP QUARTER. 

GIOIA TAURO STEEL COMPLEX PROJECT IN SOUTH OF ITALY IS UNDER 
REVIEW. EMBASSY EFFORTS TO HAVE MINISTER OF PTT HEAD STRONG 
COMMERCIAL DELEGATION ON U.S. VISIT ALSO POSTPONED DUE INABILITY 
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WASHINGTON RECEIVE DELEGATION AT THIS TIME. B) SIGNIFICANT 
MAJOR-PRODUCT OPPORTUNITIES INCLUDED RESIDENTIAL CONSTRUCTION 
(FLORENCE), EARTH-MOVING EQUIPMENT (ROME), AND A HOST OF OTHERS. 

OTHER PROJECTS WHICH DEVELOPED DURING THIS PERIOD WERE A 
PNEUMATIC CONVENING SYSTEM FOR A MAJOR ROME BANK AND A JOINT 
VENTURE FOR A GYPSUM-BOARD PLANT IN THE EASTERN BLOC. ALTHOUGH 
THE CONVEYING SYSTEM (ROME 8363 AND PREVIOUS) APPEARS TO BE 
STALLED, THE U.S. COMPANY, EHRSAM, IS NOW DEALING WITH THE 
ITALIAN ENTITY (ROME 10938 AND PREVIOUS). C) ABOUT 40 NON- 
CAMPAIGN TRADE OPPORTUNITIES WERE DEVELOPED, ALOND WITH 26 NON-CAMPAG 
IN ADS, AND SEVERAL INVESTMENT OPPORTUNITIES. 

11. ACTIVITY 3. FOLLOWING FOREIGN BUYER PROGRAM ACTIVITIES ARE 
IN ADDITION TO STANDARD DIRECT MAIL SUPPORT OF UPCOMING FBP 
SHOWS BY ALL POSTS: BOTH ISSUES OF SCAMBI COMMERCIAL! DURING 
QUARTER (IN ADDITION TO ADVERTISEMENT IN JULY I EDITION OF 

IL SOLE) FEATURED EXTENSIVE FBP COVERAGE; THIS INCLUDED ONE 
FULL-PAGE NOTICE ON ILTELCOM 77, DETAILS ON TWO SPECIAL STUDY 
TRIPS TO THE U.S. ARRANGED BY EMBASSY BERN, AND, FOR THE FIRST 
TIME, MENTION OF SPECIFIC AIRLINE/HOTEL TRAVEL PACKAGES DESIGNED 
AROUND FBP SHOWS (IN THIS CASE, " PAN AM'S WORLD OF FOREIGN 
BUYERS", PREPARED BY PAN AM OFFICE IN ROME). POST ACTIVITIES 
INCLUDED: PALERMO'S SUCCESSFULLY-ORGANIZED ITALIAN CONSTRUCTION 
GROUP VISIT, INCLUDING BUILDERS FROM NAPLES; GROUP VISITED LAS 
VEGAS APARTMENT BUILDER/DEVELOPER EXPO AS WELL AS SOLAR ENERGY 
INSTALLATIONS. PAN AM PLEASED WITH EFFORTS (SEE PALERMO 333 
A ND ROME I08I9). FLORENCE HELDPED ARRANGE VISIT OF SIX BUYERS TO 
UNCLASSIFIED 
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KAE-KNITTING RTS EXHIBITION. AN IMPORTANT VISITOR ASSISTED BY 
GENOA WAS REPRESENTATIVE OF ITALIMPIANTI, WHO TRAVELED TO 
U.S. SEEKING POSSIBLE JOINT- VENTURE PARTNERS FOR LARGE SCALE 
PROJECTS IN THIRD COUNTRIES (ITALIMPIANTI RECENTLY WON A 
550- MILLION-DOLLAR CONTRACT AS FIRST TRANCH ON CONSTRUCTION 
OF BANDAR ABBAS STEEL COMPLEX IN IRAQ). ALSO SEE ROME 9895 
AND USDOC 1 1993 EOR FBP FUTURE PLANS. 

12. ASSISTANCE TO AMERICAN COMPANIES ENCOUNTERING VARYING 
TYPES OE PROBLEMS TOOK UP SUBSTANTIAL TIME, INCLUDING SEVERAL 
CASES INVOLVING THE AMBASSADOR. THE PHARMACEURICAL COMPANIES, 

IN PARTICULAR, WERE CONCERNED WITHPRICING PRACTICES OF THE GOI, 

WHICH CONTROLS PHARMACEUTICAL PRICES IN ITALY. WHILE MAKING 
SOME REFORMS BY ADOPTING A NEW PRICING FORMULA IN JUNE, NEW 
PROBLEMS WERE CREATED THAT ARE CAUSING SOME AMERICAN COMPANIES 
CONCERN AS TO FUTURE PROFITABILITY (SEE ROME TELS 8369 AND 1 1599). 

THE LONG 

DRAWN-OUT TORRINGTON AND SINGER CASES APPEARED TO BEREACHING 
SOLUTION, BUT LABOR DIFFICULTIES SURFACED ONCE MORE IN AT 
LEAST TWOCOMPANIES IN THE NAPLES AREA. 
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13. ACTIVITY 5. FTI: POSTS HAVE INITIATED MAILINGS EOR ETI 
UPDATE AND PROJECT WILL EASILY BE COMPLETED BY THE END OE 
THE EISCAL YEAR.HOLMES 
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